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Online Compliance
Consulting Update!

The Online Compliance Consulting
Dashboard has been enhanced!
 NEW Compliance Alert – Reg. C –
HMDA 2014 Threshold and
Resources
 UPDATED Compliance Alert – Reg.
Z – High Cost Mortgages &
Counseling
 UPDATED Compliance Alert – Reg.
Z – HPML Appraisal Rules
 UPDATED Compliance Alert – Reg.
X – Homeownership Counseling
 UPDATED Compliance Alert – Reg.
Z – Escrow Requirements
 Compliance Calendar – various
updates

To access this and all other compliance
features, go to:
http://compliance.smslp.com/

Start your engines! 2014 is here and it’s full speed ahead!

How is Your January Shaping Up?
First, we’ve had various deadlines already become effective on January 1 st and 10th.
Those deadlines involved:


Loan Originator Compensation



High Cost Mortgages & Homeownership Counseling



Mortgage Servicing Obligations



Ability-to-Repay & Qualified Mortgage Standards

Second, we have other deadlines that will become effective on January 18 th that
involve:


HPML Appraisal Requirements



Appraisal & Valuation Rules

During 2013 you’ve been working hard to prepare for these changes and you’ve likely
made sure that policies have been revised, that procedures have been updated and
that new disclosures and controls have been implemented. During such a hectic time,
there is one thing that sometimes falls through the cracks. That is…training.
Ask yourself - have I trained applicable staff to deal with these new regulatory and
procedural requirements? If the answer is no, it’s not too late! Also, as you work
through new practices and procedures, consider follow-up meetings with staff to ask
how the new processes are working, what bottlenecks they’re seeing and what steps
need clarifying. With that information, you can enhance your process even further.

Don’t Miss These Updated Booklets!
Were you aware that new and revised mortgage information has been provided for
these publications:


Settlement Cost Booklet



Consumer Handbook on Adjustable-Rate Mortgages
(CHARM booklet)



What You Should Know About Home Equity Lines of Credit
(HELOC booklet)

These items were previously produced by HUD and the Federal Reserve. However, as
the CFPB is now responsible for publication, they have updated the information and
made the new versions available on January 10, 2014.
Institutions responsible for providing these required disclosures may, at their option,
begin using the new information available, or use a suitable substitute. If your
institution wishes to use an existing stock of publications, you may use those earlier
versions until you’ve exhausted your supply.

Be Prepared!
Mark your calendar for our next Be
Prepared! Quarterly Compliance
Update webinar. It is currently
scheduled for 2/25/14. Details
will be forthcoming at:
http://www.bankersweb.com/

Additional information can be found on the CFPB’s website here.

Are You Using the Latest CFPB Guidance?
The CFPB has issued a variety of guides that can assist you in complying with their new
regulations. However, you should be aware that several guides have been updated lately.
Just to name a few:





Ability-to-Repay & Qualified Mortgage Guide – updated 1/8/14
Home Ownership & Equity Protection Act (HOEPA) Guide –
updated 1/9/14
Loan Originator Guide – updated 1/13/14
ECOA Valuations Guide – updated 1/13/14

Additional guides can be found on the CFPB’s website here.

NCUA Focus for 2014
Earlier this month, the NCUA issued a letter outlining their areas of focus for 2014. It was
issued to assist any credit union in preparing for an NCUA exam.
As communicated, the NCUA is focusing on areas of high-risk. They will be working to
“…ensure that credit unions identify and mitigate forward-looking risks before they
threaten the viability of credit unions…”. Specific risks mentioned include interest rate risk,
cybersecurity threats, as well as risks related to relationships with money services
businesses and private student lending. The letter also mentions the Ability-to-Repay /
Qualified Mortgage rules and that field staff will evaluate various risks whether you
originate Qualified or non-Qualified Mortgages.
Additional information can be found on the NCUA’s website here.
Also, if you’d like to learn more about the NCUA’s examination process, they are hosting a
webinar on exam modernization to be held on January 22, 2014.
Details on the webinar can be found here.

New Integrated Mortgage Disclosures
While we’re still in the midst of huge regulatory change, we wanted to mention the new
“Integrated Mortgage Disclosures.”
The Dodd-Frank Act directed that the CFPB publish rules and forms that combine certain
mortgage loan related disclosures that are required under Regulation Z and Regulation X.
In November, the CFPB published that final rule.
At a high level, this will require a new “Loan Estimate” to be provided 3 business days after
application and a new “Closing Disclosure” to be provided 3 business days before closing.
This will impact most closed-end mortgage loan applications received on or after August 1,
2015.
Additional information can be found on the CFPB’s website here.

Convenient and Affordable Compliance Assistance
Do you need help preparing for the upcoming regulatory requirements? SC+S can help
with our Online Compliance Consulting services.
Online Compliance Consulting combines the ease of online tools with the guidance of a
compliance expert.
You will have access to an online compliance expert who will:
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Answer all of your compliance questions;



Review your new policies and disclosures for compliance; and



Train your Board of Directors on upcoming regulatory requirements.

You will also receive access to our online tools, including:


Our Compliance Calendar;



Our Progress List, that enables you to determine what steps you will need to take
to comply with the requirements and track your progress as you implement them;



Our exclusive Knowledge Base of compliance questions and answers; and



FREE access to our quarterly Be Prepared! webinar series on upcoming regulatory
requirements.

For more information or a free demo, contact Rhonda Coggins at
rcoggins@smslp.com.

